LG ELECTRONICS INC.
REVIEW REPORT

For the six-month period from April 1, 2002 (date of spin-off) to September 30, 2002



Review Report of Independent Accountants

To the Board of Directors and Shareholders of
LG Electronics Inc.

We have reviewed the accompanying balance sheet of LG Electronics Inc. (the “Company”) as of
September 30, 2002, and the related income statement for the six-month period from April 1, 2002
(date of spin-off) to September 30, 2002, expressed in Korean Won. These financial statements are the
responsibility of the Company’s management. Our responsibility is to issue a report on these financial
statements based on our review.

We conducted our review in accordance with semi-annual review standards established by the
Securities & Futures Commission of the Republic of Korea. These standards require that we plan and
perform the review to obtain moderate assurance as to whether the financial statements are free of
material misstatement. A review is limited primarily to inquiries of company personnel and analytical
procedures applied to financial data and thus provides less assurance than an audit. We have not
performed an audit and, accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying financial statements are not presented fairly, in all material respects, in accordance with
accounting standards for preparing quarterly and semi-annual financial statements generally accepted
in the Republic of Korea.

As discussed in Note 1 and 22 to the accompanying financial statements, the Company was spun off
from LG Electronics Investment Ltd. (formerly, LG Electronics Inc.) on April 1, 2002. The
electronics and information & communications businesses were transferred from LG Electronics
Investment Ltd. to the Company. As of April 1, 2002, the Company has outstanding capital stock of
W 783,961 million including non-voting preferred stock, and the Company’s stock was listed on the
Korean Stock Exchange on April 22, 2002.
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As discussed in Note 20 to the accompanying financial statements, for the six-month period ended
September 30, 2002, the Company entered into various transactions with affiliated companies
including sales of W 4,857,179 million and purchases of W 1,249,756 million. As of September
30, 2002, related accounts receivable and payable approximate W 1,037,238 million and
W 652,003 million, respectively.

As discussed in Note 14 to the accompanying financial statements, the operations of the Company
may be directly or indirectly affected by the general unstable economic conditions in the Republic of
Korea and the impact of the implementation of structural reforms.

The accompanying financial statements are not intended to present the financial position or results of
operations in accordance with accounting principles and practices generally accepted in countries and
jurisdictions other than the Republic of Korea. The procedures and practices utilized in the Republic of
Korea to review such financial statements may differ from those generally accepted and applied in
other countries and jurisdictions. Accordingly, this report and the accompanying financial statements
are not intended for use by those who are not informed about Korean accounting principles or
reviewing standards and their application in practice.

Seoul, Korea
October 14, 2002



LG ELECTRONICS INC.
NON-CONSOLIDATED BALANCE SHEET
(See independent accountants' review report)

As of September 30, 2002

(In millions of Korean Won)

ASSETS

Current Assets :
Cash and cash equivalents (Note 5) W 50,494
Short-term financial instruments 865
Marketable securities (Note 7) 269
Trade accounts and notes receivable, net

(Notes 4, 5 and 20) 1,280,714

Inventories (Notes 6 and 8) 915,934
Other accounts receivable, net (Notes 4 and 5) 176,481
Prepaid expenses 62,877
Accrued income (Notes 4 and 5) 110,971
Advances (Note 4) 154,882
Derivatives transaction debit (Note 14) 43
Other current assets (Note 4) 3,595
Total current assets 2,757,125

Property, plant and equipment, less accumulated

depreciation (Notes 8 and 21) 2,843,152
Long-term financial instruments (Note 3) 7,687
Investments securities (Note 7) 2,795,552
Refundable deposits (Note 5) 293,440
Long-term trade accounts receivable (Note 4) 1,889
Long-term prepaid expenses 64,852
Deferred tax assets, net (Note 18) 171,424
Long-term loans (Notes 4 and 20) 60,407
Intangible assets (Notes 9 and 21) 964,021

Total assets W 9,959,549

Continued;

The accompanying notes are an integral part of these financial statements.



LG ELECTRONICS INC.
NON-CONSOLIDATED BALANCE SHEET, Continued
(See independent accountants' review report)

As of September 30, 2002
(In millions of Korean Won)

LIABILITIES AND SHAREHOLDERS' EQUITY

Current Liabilities :

Short-term borrowings (Note 10) W 332,001
Current maturities of long-term debt (Note 10) 633,515
Trade accounts and notes payable (Notes 5 and 20) 1,723,018
Other accounts payable (Note 5) 496,108
Income taxes payable (Note 18) 174,726
Accrued expenses (Note 5) 713,952
Withholdings 40,508
Advances from customers 204,254
Derivatives transaction credit (Note 14) 2,187
Total current liabilities 4,320,269
Debentures, net of current maturities and discounts
on debentures (Note 11) 2,108,545
Long-term debt, net of current maturities (Note 11) 41,018
Accrued severance benefits, net (Note 13) 213,455
Product warranty provision 59,821
Other long-term liabilities 503
Total liabilities 6,743,611

Commitments and contingencies (Note 14)

Shareholders' Equity :

Capital stock (Note 15) 783,961
Capital surplus :
Additional paid-in capital (Note 16) 1,876,153
Retained earnings :
Unappropriated retained earnings carried forward 456,812
Capital adjustments (Note 17) 99,012
Total shareholders' equity 3,215,938
Total liabilities and shareholders' equity W 9,959,549

The accompanying notes are an integral part of these financial statements.



LG ELECTRONICS INC.
NON-CONSOLIDATED INCOME STATEMENT
(See independent accountants' review report)

for the six-month period from April 1, 2002 (date of spin-off) to September 30, 2002

(In millions of Korean Won except for earning per share amounts)

Sales (Notes 20 and 21) W 9,296,125
Cost of sales (Note 20) 7,046,927
Gross profit 2,249,198
Selling and administrative expenses 1,629,727
Operating income (Note 21) 619,471
Non-operating income :
Interest income 17,570
Rental income 4,386
Foreign exchange gains 161,548
Gain on disposal of investments 9,997
Gain on disposal of property, plant and equipment 1,203
Equity in earnings of affiliates, net (Note 7) 164,171
Commission earned 14,906
Gain on business transfer 579
Gain on transaction of derivatives (Note 14) 16,338
Gain on valuation of derivatives (Note 14) 3,045
Refund of income taxes 2,452
Other 74,187
470,382
Non-operating expenses :
Interest expense 119,503
Foreign exchange losses 108,855
Loss from transfer of trade accounts
and notes receivable 46,044
Loss from disposal of property, plant and equipment 25,225
Loss from disposal of investments 3,591
Loss from disposal of Intangible assets 293
Loss from redemption of debentures 1,302
Donations 3,170
Other bad debt expenses 58,822
Loss on transaction of derivatives (Note 14) 5,682
Loss on valuation of derivatives (Note 14) 3,717
Additional payment of income taxes 6,217
Other 48,740
431,161
Ordinary income 658,692
Extraordinary gains -
Extraordinary losses -
Income before income taxes 658,692
Income taxes (Note 18) 201,880
Net income W 456,812
Basic earnings per share (Note 19) (in Korean Won) W 2,913
Basic ordinary income per share (Note 19) (in Korean Won) W 2,913

The accompanying notes are an integral part of these financial statements.




LG ELECTRONICS INC.
NOTES TO FINANCIAL STATEMENTS, Continued
(See independent accountants’ review report)
for the six-month period from April 1, 2002 (date of spin-off) to September 30, 2002

14. Commitments and Contingencies, Continued :

In order to reduce the impact of changes in exchange rates on future cash flows, the Company

has entered into foreign currency forward contracts. As of September 30, 2002, the Company

has outstanding forward contracts with Citibank and others for selling US dollars amounting to

US$ 80 million (contract rates : W1,173.70 : US$ 1 ~ W1,345.60 : US$ 1, contract due dates :

October 2002 through March 2003).

As of September 30, 2002, the Company has outstanding forward contracts with HSBC for

selling Euro and buying Yen amounting to € 5 million (contract rates : ¥11429: €1 ~ ¥

115.24 : €1, contract due dates : November 2002 through February 2003).

As of September 30, 2002, the Company has outstanding forward contracts with Credit Agricole

Indosuez for selling Euro and buying US Dollars amounting to US$ 11 million (contract rates :

€0.8823 : US$ 1~ €0.9937 : USS 1, contract due dates : October 2002 through November

2002).

As a result of the above foreign currency forward contracts, an unrealized valuation gain of

W 1,761 million and an unrealized valuation loss of W 3,717 million were charged to

operations for the six-month period ended September 30, 2002.

In order to reduce the impact of changes in exchange rates, the Company has entered into foreign

currency option contracts. An unrealized valuation gain of W 1,284 million was charged to

operations for the six-month period ended September 30, 2002. A summary of the terms of

outstanding currency option contracts at September 30, 2002 is as follows :
Option Amount Contract

Type (In millions) Exercising price due date

Citi Bank Put us$ 10.0 W 1,190.0/US$ November 6, 2002
Call US$ 10.0 W 1,243.8/US$ November 6, 2002
Put US$ 9.0 W 1,230.0/US$ December 18, 2002
Call US$ 9.0 W 1,275.0/US$ December 18, 2002
Put EURO 5.05 ¥ 115.0/€ December 24, 2002
Call EURO 5.05 ¥ 118.7/€ December 24, 2002
Put US$ 8.0 W 1,150.0/USS January 23, 2003
Call US$ 8.0 W 1,225.2/US$ January 23, 2003
Put US$  10.0 W 1,190.0/US$ February 25, 2003
Call US$  10.0 W 1,249.4/US$ February 25, 2003

Deutsche Bank Put Us$ 10.0 W 1,150.0/US$ October 22, 2002
Call US$  10.0 W 1,194.0/US$ October 22, 2002
Put Uuss  10.0 W 1,150.0/USS October 23, 2002
Call US$  10.0 W 1,200.2/US$ October 23, 2002
Put US$  10.0 W 1,180.0/US$ October 29, 2002
Call US$  10.0 W 1,244.0/US$ October 29, 2002

Continued;
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LG ELECTRONICS INC.
NOTES TO FINANCIAL STATEMENTS, Continued
(See independent accountants’ review report)
for the six-month period from April 1, 2002 (date of spin-off) to September 30, 2002

Commitments and Contingencies, Continued :

Option Amount Contract
Type (In millions) Exercising price due date
Deutsche Bank Put us$ 10.0 W 1,290.0/US$ November 8, 2002
Call US$ 10.0 W 1,315.9/US$ November 8, 2002
Put US$ 10.08 W 1,253.5/US$ December 12, 2002
Call US$ 10.08 W 1,253.5/US$ December 12, 2002
Put Uss$ 10.0 W 1,150.0/US$ January 22, 2003
Call Us$ 10.0 W 1,209.0/US$ January 22, 2003
Put Uus§  10.0 W 1,190.0/US$ January 28, 2003
Call US$ 10.0 W 1,250.0/US$ January 28, 2003
Credit Lyonnais Put US$ 7.0 ¥  115.0/USS October 25, 2002
Call US$ 7.0 ¥ 116.15/US$ October 25, 2002
Fleet National Bank Put US$ 8.0 W 1,335.0/US$ October 14, 2002
Call US$ 8.0 W 1,364.5/US$ October 14, 2002
USB Warburg Put us$ 10.0 W 1,210.0/US$ December 16, 2002
Call Uus$ 10.0 W 1,244.5/US$ December 16, 2002

As a result of interest rate swap contracts settled during the six-month period ended September
30, 2002 and the above derivatives contracts, a gain of W 16,338 million and a loss of
W 5,682 million were recognized as non-operating income or expenses for the six-month period
ended September 30, 2002.

At December 14, 2000, LG Electronics Investment Ltd. has entered into a leasehold deposits
sales agreement with LG Shinhan Securitization L.L.C. (“SPC”) to securitize the leasehold
deposits owned by the Company. LG Electronics Investment Ltd. has sold leasehold deposits
whose book value is W133,854 million to the SPC for W120,400 million, and in 2001 LG
Electronics Investment Ltd. repurchased a substantial portion of leasehold deposits for
W119,898 million. At the time of spin-off, such agreements were transferred to the Company.

As of September 30, 2002, the Company has W 13,700 million of subordinated bond issued by
the SPC and W3,300 million of long-term loan due from the SPC. The Company provides
management services related to the leasehold deposits owned by the SPC and receives a service
fee from the SPC. The holders of the bonds issued by the SPC based on the leasehold deposits
have rights to request the Company to purchase the bonds under certain adverse conditions
within two years after the date upon which the bond sales are completed.

Continued;
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14.

LG ELECTRONICS INC.
NOTES TO FINANCIAL STATEMENTS, Continued
(See independent accountants’ review report)
for the six-month period from April 1, 2002 (date of spin-off) to September 30, 2002

Commitments and Contingencies, Continued :

At September 30, 2002, the Company is named as the defendant in legal actions which were
brought against the Company by AVS Corporation in Canada and Mahmood Saleh Abbar Co. in
Saudi Arabia. In addition, the Company is named as the defendant or the plaintiff in various
foreign and domestic legal actions arising from the normal course of business. The aggregate
amounts of domestic claims as the defendant and the plaintiff are approximately W 176 million
in 14 cases and W 1,359 million in 12 cases, respectively, as of September 30, 2002. The
Company believes that the outcome of these matters is uncertain but, in any event, they would
not result in a material ultimate loss for the Company. Accordingly, no provision for potential
losses arising from these claims is reflected in the accompanying financial statements.

Zenith Electronics Corporation ("Zenith"), a subsidiary, has experienced significant financial
difficulties resulting from continuous losses. Zenith filed a pre-packaged plan of reorganization
under Chapter 11 of the Bankruptcy Code of the United States of America, and the
reorganization plan was approved by the court in November 1999. As a result of the
reorganization plan, the Company owns 100% of equity in the restructured Zenith. However,
due to continuous losses and accumulated deficits, as of September 30, 2002 Zenith’s total
liabilities are greater than its total assets by W 283,115 million (US$ 231 million). As of
September 30, 2002, the Company has W 141,478 million (US$115 million) of senior secured
notes issued by Zenith, W 73,530 million (US$60 million) of loans to Zenith, and W 42,893
million (US$35 million) of guarantees provided to Zenith. As of September 30, 2002 the
company provides W 58,800 million of bad debt allowance for the above senior secured notes
and loans. (see Note 7).

In response to general unstable economic conditions, the Korean government and the private
sector have been implementing structural reforms to historical business practices.
Implementation  of these reforms is progressing slowly, particularly in the areas of
restructuring private enterprises and reforming the banking industry. The Korean government
continues to apply pressure to Korean companies to restructure into more efficient and profitable
firms. The Company may be either directly or indirectly affected by these general unstable
economic conditions and the reform program described above. The accompanying financial
statements reflect management’s assessment of the impact to date of the economic situation on
the financial position of the Company. Actual results may differ materially from management’s
current assessment.
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LG ELECTRONICS INC.
NOTES TO FINANCIAL STATEMENTS, Continued
(See independent accountants’ review report)
for the six-month period from April 1, 2002 (date of spin-off) to September 30, 2002

15. Capital Stock :

As of September 30, 2002, capital stock is as follows :

Number of
issuance (shares) Par value Millions of Won
Common stock W 139,606,263 W 5,000 W 698,031
Preferred stock(*) 17,185,992 5,000 85,930
W 156,792,255 W 783,961

As of September 30, 2002, the number of shares authorized is 600,000,000 shares.

(*1) As of September 30, 2002, 17,185,992 shares of non-voting preferred stock are issued and
outstanding. The preferred shareholders have no voting rights and are entitled to
non-participating and non-cumulative preferred dividends at a rate of one percentage point

over those for common stock. This preferred dividend rate is not applicable to stock
dividends.

16. Capital Surplus:

As a result of the spin-off on April 1, 2002, W 1,876,153 million of differences between
W 2,815,707 million of net assets transferred from LG Electronics Investment Ltd. and
W 783,961 million of capital stock plus W 155,593 million of capital adjustment transferred
from LG Electronics Investment Ltd. is recorded as capital surplus.

17. Capital Adjustments:

At September 30, 2002, capital adjustments are as follows:

Millions of Won
Treasury stock W (12,636)
Gain on valuation of investments 111,656
Loss from disposal of treasury stock ()
W 99,012

As of September 30, 2002, the Company retains treasury stocks amounting to 230,476 shares of
common stock and 4,681 shares of preferred stock. The Company has intention to give the
treasury stock to the employees as compensations or sell in the future.
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LG ELECTRONICS INC.
NOTES TO FINANCIAL STATEMENTS, Continued
(See independent accountants’ review report)
for the six-month period from April 1, 2002 (date of spin-off) to September 30, 2002

18. Income Taxes:

For the six-month period ended September 30, 2002, income tax expenses are as follows :

Millions of Won
Current income taxes W 182,696
Deferred income taxes 19,184
W 201,880

The statutory income tax rate applicable to the Company, including resident tax surcharges, is
approximately 29.7%. The following table reconciles the expected amount of income tax
expense based on statutory rates to the actual amount of taxes recorded by the Company :

Millions of Won
Income before taxes W658,692
Statutory tax rate 29.7%
Expected taxes at statutory rate 195,632
Permanent difference and other 6,848
Tax credits (600)
Actual taxes W201,880
Effective tax rate 30.65%

Continued;
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LG ELECTRONICS INC.
NOTES TO FINANCIAL STATEMENTS, Continued

(See independent accountants’ review report)

for the six-month period from April 1, 2002 (date of spin-off) to September 30, 2002

18. Income Taxes, Continued :

Changes in components of deferred taxes for the six-month period from April 1, 2002 to
September 30, 2002 are as follows (in Millions of Won):

Deferred tax assets
Deferred foreign exchange loss, net
Equity method of accounting
Bad debt expenses
Product warranty provision
Other
Total

Deferred tax liabilities
Amortization of intangible assets
Customs duty drawback
Reserve for technology development
Deferred taxation of investment

securities

Other
Total

Net deferred tax assets

The Company periodically assesses its ability to recover deferred tax assets.

As of
As of September 30,
April 1, 2002 Increases ~ Decreases 2002
W 3,757 W - W 899 W 2,858
336,494 - 48,759 287,735
52,583 47,661 41,828 58,416
11,946 5,821 - 17,767
22,872 13,041 10,570 25,343
427,652 66,523 102,056 392,119
(52,824) 7,889 8,414 (53,349)
(4,728) (4,903) (4,728) (4,903)
(86,323) - (15,890) (70,433)
(89,815) - - (89,815)
(3,354) (2,195) (3,354) (2,195)
(237,044) 791 (15,558) (220,695)
W 190,608 W67,314  W86,498 W 171,424

In the event of

significant uncertainty regarding the Company's ultimate ability to recover such assets, a valuation

allowance is recorded to reduce the asset to its estimated net realizable value.
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LG ELECTRONICS INC.
NOTES TO FINANCIAL STATEMENTS, Continued
(See independent accountants’ review report)
for the six-month period from April 1, 2002 (date of spin-off) to September 30, 2002

19. Earnings Per Share:

Basic earnings per share are computed by dividing net income allocated to common stock by the
weighted average number of common shares outstanding during the six-month period. Basic
ordinary income per share is computed by dividing ordinary income allocated to common stock,
which is net income allocated to common stock as adjusted by extraordinary gains or losses, net of
related income taxes, by the weighted average number of common shares outstanding during the
six-month period.

Basic earnings per share for the six-month period ended September 30, 2002 are calculated as
follows:

Millions of Won
(except for EPS data)

Basic earnings per share

Net income as reported on

the income statement W 456,812
Less : Preferred stock dividends (*) (9,147)
Additional income available for
dividend allocated to preferred stock (41,495)
Net income allocated to common stock 406,170
Weighted average number
of common shares outstanding 139,430,479
Basic earnings per share W 2,913

(*) Calculated based on the six-month period using previous year’s dividend ratio of LG
Electronics Investment Ltd.

Basic ordinary income per share for the six-month period ended September 30, 2002 is the same
as basic earnings per share, because there were no extraordinary gains or losses.
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LG ELECTRONICS INC.
NOTES TO FINANCIAL STATEMENTS, Continued

(See independent accountants’ review report)
for the six-month period from April 1, 2002 (date of spin-off) to September 30, 2002

20. Transactions with Related Parties:

Significant transactions entered into in the ordinary course of business with related parties for the
six-month period ended September 30, 2002 and the related account balances outstanding at
September 30, 2002 are summarized as follows:

LG Electronics U.S.A., Inc.
LG Electronics Alabama, Inc.
LG Electronics Australia PTY, Ltd.
LG Electronics Service

Europe Netherlands B.V.
Hitachi/LG Data Storage Inc.
Zenith Electronics Corporation
LG.Philips Displays Holding B.V.
LG Infocomm U.S.A. Inc.
LG Electronics Investment Ltd.
LG CNS Inc.
LG Innotek Co., Ltd.
Hi Plaza Inc.
LG Telecom, Ltd.
Others

Millions of Won

Sales Purchases Receivables Payables
W 250,720 W 682 W 3,030 W 13,474
109,729 9,833 4,628 3,144
130,522 2,383 8,667 2,522
259,232 102 26,176 15,890
583,334 78,720 63,096 30,715
34,165 20 233,667 9,843
7,998 125,994 4,009 53,484
798,435 111 46,924 -
147 1,918 31,990 -
4,017 87,031 21,802 16,076
2,034 95,946 1,686 24,081
416,192 8,659 23,604 371
226,422 10,856 142,432 2,889
2,034,232 827,501 425,527 479,514
W4,857,179 W 1,249,756 W1,037,238 W652,003

21. Segment Information:

The Company has organized four reportable business divisions: Digital Display & Media division,
Digital Appliance division, Mobile Handset division and Telecommunication System division.

Additionally, the Company has a centralized supporting division to provide general and

administrative, marketing and sales and research and development services to each business

division.

Main products each business division manufactures and sells are as follows :

Digital Display & Media division :
Digital Appliance division :

Mobile Handset division :

Telecommunication System division :

Continued;

VCR, PC, computer, CD-ROM and audio, TV, monitor

and PDP

Refrigerator, washing

machine, air

microwave oven and vacuum cleaner
CDMA handset, GSM handset, wireless telephone, WLL

handset
Mobile
keyphone system
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switchboard,



LG ELECTRONICS INC.

NOTES TO FINANCIAL STATEMENTS, Continued

(See independent accountants’ review report)
for the six-month period from April 1, 2002 (date of spin-off) to September 30, 2002

21. Segment Information, Continued:

Financial Data by Business Division (Millions of Won)

Million of Won
Digital Display Digital Mobile Telecommunication  Supporting
Total & Media Appliance handset system Division
1. Sales
External Sales W 9,296,125 W 3,989,020 W 2,979,408 W 1,756,106 W 456,263 W 115,328
Inter-division Sales 115,812 38,587 11,490 23,113 1,661 40,961
9,411,937 4,027,607 2,990,898 1,779,219 457,924 156,289
II. Operating Income (Loss) 619,471 183,548 308,041 181,061 (20,564) (32,615)
III. Fixed Assets
Propetry, plant &
equipment 2,843,152 833,898 820,279 168,140 261,736 759,099
Intangible assets 964,021 74,501 12,766 328,938 104,252 443,564
Total 3,807,173 908,399 833,045 497,078 365,988 1,202,663
Depreciation&amortization 291,790 83,569 56,706 50,053 28,232 73,230
Financial data by Geographic Area (Millions of Won)
Central &
North South
Total Domestic America Europe America Central Asia Asia Oceania Other
Sales
External sales W9,296,125 W3,412,035 W2,175,824 W865,643 W186,231 W380,859 W1,978,453 W166,447 W130,633
Ratio (%) 100% 37% 23% 9% 2% 4% 21% 2% 1%
Inter-division Sales 115,812 115,812 - - - - - - -
W9,411,937  W3,527,847  W2,175,824  W865,643 W186,231 W380,859  W1,978,453  W166,447  W130,633
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LG ELECTRONICS INC.
NOTES TO FINANCIAL STATEMENTS, Continued
(See independent accountants’ review report)
for the six-month period from April 1, 2002 (date of spin-off) to September 30, 2002

22. Spin-oft:

Upon a resolution of the board of directors on November 15, 2001 and a resolution of the
shareholders on December 28, 2001, the Company was spun off from LG Electronics Investment
Ltd. on April 1, 2002. On April 2, 2002, the Company has completed a registration process for the
new company, according to the Commercial Code of the Republic of Korea.

According to provisions in the Commercial Code Article 530-2, LG Electronics Investment Ltd.
established the Company to engage in the electronics and information & communications
businesses.

The Company issued shares within the net assets amounts, which is the difference between
transferred assets and liabilities, and the shares are distributed to the shareholders of LG

Electronics Investments Ltd. in proportion to their shares.

Accrued severance liabilities for employees working for the Company are transferred effective
April 1, 2002.

The Company and LG Electronics Investment Ltd. jointly and severally hold guarantee for the
obligations before the spin-off.

Condensed financial information as of April 1, 2002, of two companies after the spin-off is, as

follows :
Millions of Won
(Post spin-off)
LG Electronics
(Prior to spin-off) Investment Ltd. LG Electronics Inc.
Assets W 11,982,532 W 2,972,213 W 9,443,488
Liabilities 7,514,855 887,074 6,627,781
Equity 4,467,677 2,085,139 2,815,707

Depositary receipts (4,383,591 shares of non-voting preferred stock) which were transferred to the
Company upon the spin-off were listed on the London Stock Exchange in September, 2002.
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