


As a note, this presentation was released as the dates shown, and reflected management views as of
these dates. All information in this presentation regarding the Company’s financial results has been
prepared on a non-consolidated basis in accordance with Korean GAAP. In, particular, sales
information includes sales by the Company to, and purchases by the Company from, its subsidiaries
and affiliates, but excludes sales by the Company’s subsidiaries and affiliates to third parties. The
presentation includes forward-looking statements regarding the Company’s outlook for the fourth
quarter of 2003 and beyond, including projécted sales. These forward-looking statements also refer
to the Company’s results on a non-consolidated basis. These forward-looking statements are subject
to known and unknown risks and uncertainties*that may cause actual results to differ materially from
those stated or implied by such statements. These risks and uncertainties, but are not limited to the
risk factors noted in the Company’s Earnings Releases and Company'’s filings with the Financial
Supervisory Commission of Korea. The Company assumes no obligation or responsibility to update

the information provided in the presentations in correspondence to their respective dates.
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3Q 2003 Performance Review




Sales
€ Sales grew 21.7% YoY to Won 4.9tn - Exports up 40.5% YoY, domestic down 16.7% YoY

€ Overcoming seasonality sales decline with QoQ sales growth
— Exports up 7.4% QoQ, domestic down 12.8% QoQ

Year on Year Quarter on Quarter
(in W bn, U$ mn) (in W bn, U$ mn)

4,916

1,108 1,108

3Q 2002 3Q 2003 2Q 2003 3Q 2003

Domestic === Export * Adjusted for raw material buy&sell for PC OEM sales

@ LG Electronics




Sales by Division

€ YoY Growth : Telecom (+37.1%), Display&Media (+14.9%), Appliance (+11.8%).

- Appliance : Strong exports (+29% YoY) offset slow domestic sales.

- Display & Media : Sales growth driven by PDP, Optical storage, and DTV.
- Handset : Strong export growth in CDMA and GSM / domestic recovery seen in 3Q.

(Won bn)
Appliance 1,201 24.4% 11.8% -24.8%
Display & Media 1,712 34.8% 14.9% 11.4%
Telecom E&H 1,940 39.5% 371% 18.1%
Handset 1,392 28.3% 46.8% 35.3%

* Adjusted for raw material buy&sell for PC OEM sales

@ LG Electronics




Profit

€ Operating profit down 2.6% YoY due to sluggish domestic economy and price competition

€ Recurring profit up 90.4% YoY thanks to large equity method gains

(Won bn)

Gross profit 1,121 22.8% 1,170
Operating profit 185 3.8% 262
Recurring profit 322 6.5% 375

Net profit 224 4.6% 267

24.3% 1,006 24.9%
5.4% 190 4.7%
7.8% 169 4.2%
5.5% 116 2.9%

* Change after auditing: equity method gain rose W16.3bn (overseas affiliates)
** Adjusted for raw material buy&sell for PC OEM sales

@ LG Electronics




Non-operating items

€ Equity method gains reached Won 209 bn in large part due to LG.Philips LCD.

3Q 2002

(Won bn)

Interest exp.

Equity
Method gain
190
0/ \ | 0 e
Ent/0) Net other
Op. profit

@ LG Electronics

Rec. profit

3Q 2003
(Won bn)

Equity Method
gain

Interest exp.

185
(3.8%) Net other

Op. profit Rec. profit




Profit by Division

€ Operating margin : Display&Media 5.0%, Appliance 4.1%, Telecom 3.4%.
- Appliance : Margin down YoY due to sluggish domestic economy and price competition.
- Display&Media : Thanks to launching of new products margins expand YoY and QoQ
- Handset : Margin recover on back of strong exports and newly introduced models

(Won bn)
o203 | 202
-n “ margm n margln
Appliance 4.1% 9.8% 7.4%
Display & Media 86 5.0% 68 4.4% 56 3.8%
Telecom E&H 66 3.4% 64 3.9% 78 5.5%
Handset 81 5.8% 21 2.1% 100 10.5%

* Adjusted for raw material buy&sell for PC OEM sales

@ LG Electronics




Financial Structure

€ Financial structure improves from 2Q 2003.
€ Net debt fell Won 203bn from 2Q 2003, with net debt-to-equity falling to 84%.

Debt Balance Sheet
(W bn) (W bn)
Sept. 2003
3,728
3,593 ’ [ ]
Total debt > Liabilities
7,485
Net debt
Equity
3,551
( June 2003 )
June 2003 Sept. 2003 Liabilities
7,098
Liabilities-to-equity 211% 211%
Debt-to-equity 107% 105% Equity
Net debt-to-equity 95% 84% 3,361

@ LG Electronics
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Performance and Outlook by sector




3Q Performance

+ Sales : grew 12% YoY to Won 1.201bn

Appliance

- While sales declined slightly QoQ due to seasonal factors, sales grew
YoY thanks mainly to strong exports of LG branded premium products

Sales
(Won bn)

= Domestic : declined 8% YoY
- But premium brand products continue to rise
12% 7 1,201 : Washing machine, Commercial A/C, Vacuum cleaner

1,074

= Exports : grew 29% YoY
- LG branded premium products driving export growth
: Washing machine, Refrigerator, Vacuum cleaner

Export 4Q Outlook

+» Concentrate on premium and seasonal appliance products

Domestic

3Q 2002 3Q 2003 - Introduce new seasonal and premium products for the domestic market

= Kimchi refrigerator, Newlywed appliance set

@ LG Electronics



3Q Performance

+» Sales : grew 15% YoY to Won 1,712bn

- Premium products helped drive sales growth

= PDP : Sales up 151% YoY (Line No.2 currently ramping )

(V%) » TV : Expanding Digital TV sales (export 47% YoY, domestic 38% YoY)
on bn
1,712 = Optical storage : Introduction of DVD-RW pushed up sales 33% YoY

= Monitor : LCD Monitor portion growing
Domestic

4Q Outlook

+ Sales expected to grow driven by strong exports of
premium products

Export

3Q 2002 3Q 2003

= PDP : Full ramp of line No.2 by year-end
{ = Digital TV : Entering seasonally strong period

= Optical storage : DVD-RW market expanding

@ LG Electronics
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TE&H

(Mobile Handset)

Sales
(W bn)

1,392

Domestic

Export

3Q 2002 3Q 2003

@ LG Electronics

+ Sales : grew 47% YoY to Won 1,392bn
- Unit shipment reached 7.6mn (+45% QoQ)
<+ CDMA :

- Domestic : Recovery with introduction of VOD phone in September

- Exports : Thanks to increased shipments to North America and recovery
in India and China markets, exports rose 98% YoY

<+ GSM :
Thanks to the introduction of several new models and delivery to new GSM
customers in US and Europe, unit exports rose 116% YoY

4Q Outlook

+» Domestic : Despite sluggish economy and lack of subsidies, new
VOD handset take up encouraging,

% CDMA : Expect similar volumes to 3Q thanks to continued shipments
to North America

% GSM : Armed with new models, expanding presence in Europe

<+ Expect slight sequential volume increase

14



TE&H

oo . 0,
(System, PC) % System : Sales fell 31% YoY to Won 138bn

- Wireless : Sales and profitability decline as orders are postponed

- Fixed-line: Sales declined YoY due to sluggish investments, however

Sales made advances in high-speed infrastructure area

(W bn) < PC : Sales rose 53% YoY to Won 410bn

- NoteBook led rise (+65% YoY)

548

. * Like for like basis: adjusted for raw material buy&sell for PC OEM sales
Domestic

4Q Outlook

Export s System :

- Wireless : KTF successful launch of W-CDMA Service could translate to
equipment orders

3Q 2002 3Q 2003 - Fixed-line : Focus on high-speed infrastructure and NGN

< PC :
- Launch LG Branded PC for domestic market
- Introduce new PDA wireless product

@ LG Electronics




LG.Philips Joint Venture
»
LG.Philips

++ Sales : Won 1,669bn Op. profit: Won 376bn

LCD - Sales up 28% QoQ, operating profit up 233% QoQ
- Solid earnings growth thanks to increased shipments and favorable prices
: Strong monitor and notebook demand led to a 17% QoQ* growth in

volume shipments (Monthly shipments exceed 2 million).
- Continue to maintain No.1 market share in four consecutive quarters**

% Fortify position in Large-sized LCD market
- Expand production of larger than 15” notebook and 17” monitor panels
: 3Q03 production exceeded 1.2mn panels of each
- No.1 market share in TV panels with 28.1%**

4Q Outlook

s Expect some of large monitor panel prices to remain stable or

even rise and demand for large TV/monitor panels to increase

s Continue Market Leadership
- Remain the leader in the high-end segment (18.1” monitor, 15” notebook)

* Based on over 10.4 inch
** Source: DisplaySearch 3Q 03(E) - Expand market leadership in TV panel market

@ LG Electronics




LG.Philips Joint Venture

Displays % Sales : US$976mn___ Op. profit : US$40mn*

LG.Philips

- Sales up 9% QoQ, operating profit turn to black

- CPT sales grew in China and North America, CDT sales helped by
seasonal demand and rebound from SARS in 2Q.

4Q Outlook

s Expect seasonally strong 4Q sales

- Driven by Europe and North America CPT demand

+ Rapid diffusion of LCD monitors is expected to continue

+ May need to expedite restructuring in order to obtain cost

leadership in the industry

* Excluding restructuring charges

@ LG Electronics




Full Year Outlook




Full Year expectations

€ 2003 sales expected to reach Won 19.6tn~ Won 19.8tn on back of strong handset
sales.

4Q 2003 expectations Full year sales expectation

@ Sales growth YoY

» Slow domestic sales offset by strong
exports

@ Sales : Won 19.6tn ~ Won 19.8tn

© Expand sales of key products

*15% ~ 16% YoY growth”

» Handset, Optical storage, PDP etc.

@ Sales : Won 4.9th ~ Won 5.1tn

*17% ~ 22% YoY growth™

* Like for like comparison

@ LG Electronics
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APPENDIX




salﬂs and P""its @ Official Numbers

> Sales & Profits in W billion (in W billion)
1Q 2Q 3Q 4Q Total 1Q 2Q 3Q Total
Appliance Domestic 660.8 845.9 683.1 7435]  2,9333 479.3 584.0 456.0 1,519.3
Sales | Export 1,024.9 871.8 578.6 634.0 3,100.3 1,1685  1,013.2 745.3 2,927.0
Total 1,685.7 17177 12617 13775|  6,042.6 16478 15972 12013| 4,446.3
Operating Profit 218.4 2282 79.8 771 603.5 2231 1573 493 429.7
Domestic 352.1 365.4 293.7 2865 1,297.7 314.3 268.4 270.3 853.0
Display& | Sales | Export 1,246.9 12328 12016 1,3008|  4,982.1 13954 12679 14416|  4,104.9
Media Total 1,599.0 15982 14953 1,587.3 6,279.8 17007 15363 17119 4,957.9
Operating Profit 1135 1375 55.9 316 275.3 1534 67.6 85.6 306.6
Telecom Domestic 540.2 529.9 593.7 606.1 2,260.9 396.9 376.7 325.7 1,099.3
Sales | Export 818.8 994.1 990.1 1,018.0 3,821.0 13695 1,209 16139 41043
E&H Total 1,359.0 15240 15838 1,624.1 6,090.9 17664 14976 19396 5,203.6
Operating Profit 63.4 72.8 77.9 371 251.2 62.0 64.3 66.4 192.7
Domestic 3022 2083 337.8 3216 1,169.9 216.9 181.4 1933 591.6
Handset | Sales | Export 480.9 598.4 611.6 663.2 2,354.1 886.3 8475 1,985 2,932.3
Total 783.1 806.7 949.4 984.8 3,524.0 11032 10289 13918 3,523.9
Operating Profit 99.2 81.2 99.9 62.4 342.7 63.4 211 80.8 165.3
Company Domestic 1,6004  1,787.9  1,624.1 1,6425|  6,654.9 1,2290 1,2705  1,108.3 3,607.8
Sales | Export 3,974 31063 27778  2,966.5| 11,948.0 39415 34024  3807.8| 11,1517
Total 4697.8 48942 44019 46090 186029 51705 46729 49161| 14,7595
Gross Profit 11753  1,2430  1,006.2 0248 43493 12629  1,169.8  1,120.6 3,553.3
Operating Profit 366.9 429.4 190.1 422 1,028.6 M7.2 262.2 185.1 864.5
Recurring Profit 276.1 489.7 169.0 -259.6 675.2 197.9 374.7 321.7 894.3
Net Profit 219.8 340.7 116.1 -179.1 497.5 188.9 267.3 223.8 680.0
» Profit Margin
. 22002 | 200 |
1Q 2Q 3Q 4Q Total 1Q 2Q 3Q Total
Operating Profit Appliance 13.0% 13.3% 6.3% 5.6% 10.0% 13.5% 9.8% 4.1% 9.7%
by Division Dis.&Media 7.1% 8.6% 3.7% -2.0% 4.4% 9.0% 4.4% 5.0% 6.2%
Telecom 4.7% 4.8% 4.9% 2.3% 41% 3.5% 4.3% 3.4% 3.7%
Handset 12.7% 10.1% 10.5% 6.3% 9.7% 5.7% 2.1% 5.8% 4.7%
Company GP Margin 25.0% 25.4% 22.9% 20.1% 23.4% 24.4% 25.0% 22.8% 24.1%
OP Margin 7.8% 8.8% 4.3% 0.9% 5.5% 8.1% 5.6% 3.8% 5.9%
RP Margin 5.9% 10.0% 3.8% -5.6% 3.6% 3.8% 8.0% 6.5% 6.1%
NP Margin 4.7% 7.0% 26% -3.9% 2.7% 3.7% 5.7% 4.6% 4.6%
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@ After adjustment for accounting change

> Sales & Profits in W billion (in W billion)
1Q 2Q 3Q 4Q Total 1Q 2Q 3Q Total
popliance Domestic 4589 6202 4955  5093| 2,0839 4793 5840 4560 15193
Sales |  Export 10249 8718 5786  6340| 31003 11685 10132  7453| 2,927.0
Total 14838 14920 10741 11433| 51932 16478 15072 12013|  4,446.3
Operating Profit 2184 2282 798 774 603.5 2231 1573 493| 4297
Domestic 346.1 3507 2886  2813| 12757 3143 2684 2703| 8530
Display& | Sales | Export 12469 12328 12016  1,300.8| 49821 13954 12679 14416 41049
Media Total 15930 15025 14902  15821| 62578 17007 15363 17119  4,957.9
Operating Profit 1135 1375 559 316| 2753 1534 676 856  306.6
elocom Domestic 4621 4284 4925 5618| 10448 3969 3767  3257| 10093
Sales |  Export 7675 9485 922  8713| 35005 12254 12650  16139| 41043
E&H Total 12206 13769 14147  14331| 54543 16223 16417 19396 52036
Operating Profit 634 728 779 371 2512 620 643 664 1927
Domestic 2007 2067 3363 3198| 1,625 216.9 1814 1933|5916
Handset | Sales | Export 4809 5984 6116  6632| 2,354 8863 8475  11985| 29323
Total 7806 8051 9479 9830| 3,516 11032 10289 13918 3,523.9
Operating Profit 992 812 99.9 624 3427 634 211 808| 1653
— Domestic | 13144 14550 13301  1,358.8| 54583 12200 12705  1,1083| 3,607.8
Sales | Export 30461 30607 27009  2819.8| 11,6365 37974 35465  3807.8| 111517
Total 43605 45157 4,0400  4,1786] 17,0048 50264 48170 4916.1| 14,7595
Gross Profit 11753 1,430  1,0062  924.8| 4,3493 12629  1,169.8  1,120.6] 3,553.3
Operating Profit 3669 4204  190.1 422| 10286 M72 2622 185.1 864.5
Recurring Profit 276.1 4807 1690  -2506| 6752 1979 3747  3217| 8943
Net Profit 2198 3407 1164 -179.4 4975 1889 2673  2238|  680.0
» Profit Margin
002
1Q 2Q 3Q 4Q Total 1Q 2Q 3Q Total
Operating Profit Applance  14.7%  153% 74% 67%  11.6% 135% 9.8% 41% 9.7%
by Division Dis.&Media 7.1% 8.6% 38%  -2.0% 4.4% 9.0% 4.4% 5.0% 6.2%
Telecom 5.2% 5.3% 5.5% 2.6% 4.6% 3.8% 3.9% 3.4% 37%
Handset  127%  101%  10.5% 6.3% 9.7% 5.7% 21% 5.8% 4.7%
Company GP Margn  27.0%  275%  249%  221%|  254% B1%  243%  228%|  24.1%
OP Margin 8.4% 9.5% 4.7% 1.0% 6.0% 8.3% 5.4% 3.8% 5.9%
RP Margin 63%  108% 42%  6.2% 3.9% 3.9% 7.8% 6.5% 6.1%
NP Margin 5.0% 7.5% 20%  -43% 2.9% 3.8% 5.5% 4.6% 4.6%

- Year 2002: All sales of raw material (outsourcing related) and raw material buy & sell (PC OEM) are excluded.
- Year 2003: Adjusted for raw material buy&sell for PC OEM sales (Won 144bn) in 1Q and 2Q.
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BS/PL hy Quarter

4 Income Statement

(in W billion)
1Q 2Q 3Q 4Q Total 1Q 2Q 3Q
Sales 4,697.8 100%| 4,894.2 100%| 4,401.9 100%| 4,609.0 100%| 18,602.9 100%| 5,170.5 100%| 4,672.9 100%| 4,916.1 100%
COGS 3,522.6 75.0%| 3,651.2 74.6%| 3,395.7 77.1%]| 3,684.2 79.9%| 14,253.6 76.6%| 3,907.6 75.6%| 3,503.0 75.0%| 3,795.5 77.2%
Gross Profit 1,175.3 25.0%| 1,243.0 25.4%| 1,006.2 22.9% 924.8 20.1%| 4,349.3 23.4%| 1,262.9 24.4%| 1,169.8 25.0%| 1,120.6 22.8%
SG&A 808.4 17.2% 813.6 16.6% 816.1 18.5% 882.6 19.1% 3,320.7 17.9% 845.7 16.4% 907.6 19.4% 935.5 19.0%
Operating Profit 366.9 7.8% 429.4 8.8%)| 190.1 4.3%| 42.2 0.9%| 1,028.6 5.5%) 417.2 8.1% 262.2 5.6% 185.1 3.8%)|
Non OP -90.8 5.3% 60.3 6.5% 211 3.4% -301.8 0.1% -353.4 3.9% -219.3 -4.2% 112.5 2.4% 136.6 2.8%
Recurring Profit 276.1 5.9% 489.7 10.0% 169.0 3.8% -259.6 -5.6%) 675.2 3.6% 197.9 3.8% 374.7 8.0% 321.7 6.5%)|
Tax 56.3 1.2% 149.0 3.0% 52.9 1.2% -80.5 -1.7% 177.7 1.0% 9.0 0.2% 107.4 2.3% 97.8 2.0%
Net Profit 219.8 4.7%| 340.7 7.0%)| 116.1 2.6% -179.1 -3.9%) 497.6 2.7% 188.9 3.7% 267.3 5.7% 223.8 4.6%)
4 Balance Sheet T
(in W billion)
2002 00

1Q 2Q 3Q 4Q 1Q 2Q 3Q

Asset 11,982.5 9,733.7 9,959.5 10,132.6 11,091.0 10,458.9 11,035.8

Current Asset 3,341.9 2,648.0 2,757.1 2,962.6 3,885.3 3,038.9 3,487.6

Fixed Asset 8,640.6 7,085.7 7,202.4 7,170.0 7,205.7 7,420.0 7,548.2

Investment 4,767.2 3,311.7 3,395.2 3,304.1 3,386.4 3,544.4 3,654.4

PP&E 2,842.1 2,774.5 2,843.2 2,893.4 2,898.0 2,959.0 3,026.1

Intangible 1,031.3 999.5 964.0 972.5 921.3 916.6 867.7

Liabilities 7,514.8 6,710.0 6,743.6 7,127.5 8,025.6 7,098.2 7,485.3

Current Liabilities 4,932.1 4,392.7 4,320.3 4,736.6 5,675.3 4,652.4 4,696.8

Fixed Liabilities 2,582.7 2,317.3 2,423.3 2,390.9 2,350.3 2,445.8 2,788.5

Capital 4,467.7 3,023.7 3,215.9 3,005.1 3,065.4 3,360.7 3,550.5

Capital 1,031.1 784.0 784.0 784.0 784.0 784.0 784.0

Capital Surplus 2,357.4 1,876.1 1,876.1 1,876.1 1,876.1 1,876.1 1,892.0

Retained Earning 1,748.8 340.7 456.8 277.7 303.0 570.3 794.2

Capital Adjustment (669.6) 22.9 99.0 67.3 102.3 130.3 80.3
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